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Introduction  
The concept of accounting is very important and helps in understanding how an organization 
deals at maintenance of accounts. It also explains the general approach towards finances and 
accounting of earning and expenses by the institutions. 
The type of accounting systems that is maintained also indicates the approach of the trust 
towards accounting systems. 
Typesofbooksmaintainedthekindofbooksareindicatingthenatureofaccounting Policies approach 
towards accounting system and functional aspects related with 
accountingsystem.Italsoindicatesthegeneralstructureofaccountingdepartment. 
Statement of the Problem: 
The present paper deals with certain key issues related with maintenance of accounts and 
system of accounting adopted by educational trust. the study deals with accounting practices 
adopted by certain select educational trust in Pune City. therefore, the problem statement 
defined as “A study of Method of Accounting in Educational trust: Some key observations” 
 
Objectives of the Study: 
The principal objectives of the studies are as follows: 
 To understand the system of accounting adopted by educational trust in Pune city.  
 To examine salient features of and nature of accounting system of educational trust in Pune 
 To gain insides as too the purpose and problems of accounting system 
Rationale of the study: 
the study of accounting system of educational institutions has a great importance in the present 
day context. today educational institutions are providing to society. these institutions working in 
the interest of society by promoting the cause of education. unless and until these institutions 
have a right scientific and purposive system of accounting they cannot function effectively and 
deliver the goods. therefore, the present study is an attempt to examine the appropriateness and 
problems related with accounting system of educational trust. 
Working Definitions: 
For the purpose of the study following terms are defined: 
 accounting system: accounting system means the system of maintenance of books of 
accounts in a particular manner by adopting certain standards and scientific principles of 
accounting. 
 method of accounting: methods of accounting means the manner in which the books of 
accounts are maintain by adopting certain norms conventions and accounting standards. 
 
Review of Literature: 
Discussion: 
In this paper the researcher has analyzed the salient features of accounting and financial system 
adopted by a select Educational trust in Pune City. the focus of the paper is mainly on 
understanding the system, modalities and functioning of accounting system and accounting 
department in educational trust. for this pur4psose the researcher has collected data from 60 
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select educational trust in the city. these trust have different size, mode of functioning, scope 
and coverage of activities on these backdrops the study is useful and relevant. the necessary 
discussion done in the following paragraphs by quoting useful and essential data. 
Nature of Accounting System: 
the nature of accounting system studied by the researchers covers certain select aspects. these 
aspects include the approach of accounting system process and mechanismof accountingsystem. 
the guiding principles and conventions adopted by the trust to the maintain of books of 
accounts. 
Table 1 
Sr. No Question Single Entry Double Entry 
1 Whether the accounts are maintained by 
single entry or double entry system? 
03 57 
Table2 
Sr. 
No 
Question 
2 Kindly tick the principal 
books  
of accounts maintained by 
yourtrust 
Cash book/ 
Bank book 
Journal Ledgers Receipt 
Book 
Payment 
Vouche
r 
Bank 
Reconciliatio
n Statement 
3 No of Teachers 60 60 60 60 60 60 
 
 
Table3 
Sr. 
No 
Question Yes No 
3 Whether accounts of trust are computerized? 31 29 
 
Comments: 
The above information indicates that are some of the educational trust have adopted a double 
entry accounting system. however, a significant no of there are still adopting a single entry 
system of accounting which is mainly because of their conventional approach towards 
accounting and inclination to maintain accounts by using Mahajani system. very few of them 
have totally mechanize their system of accounting. which indicates that there  is a great scope to 
improve the system and process of maintenance of  books of accounts. 
Accounting Policy:- 
The concept of accounting policy is related with general approach towards maintenance of 
accounts pattern of accounting adopted and basic guidelines that are used for maintenance of 
books of accounts. It also helps to bring in a kind of financial discipline to be observed by the 
trust. From this point of view, it is necessary to understand the principal and system of 
accounting maintain by trust. 
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Table 4 
Sr. No Question Yes No 
1 Do you have your own account code/ Account 
Manual? 
18 42 
Table5 
Sr. No Question Yes No 
2 Dou you have separate committee for management of 
finances? 
11 49 
 
Table6 
Sr. No Question Yes No 
3 Are there specific guidelines issued by the trust for 
maintenance account? 
06 34 
 
It is noticed that majority of institution even today do not have an appropriate and 
scientificallyformulatedsystemofaccountingthisismainlybecausethetrustsare 
stillmanagedwiththeoldconceptofinstitutionnotforprofit-charitabletrust.Thedominance of this 
idea prohibits them for maintaining and appropriate profession and scientific manner. Though 
accounts are properly maintained professional 
acumenisnotexhibitedbytrustauthorities.Mostofthetrustfeelsthatdeveloping a highly professional 
and scientifically accounting system not required. It is no need of for design account manual for 
designing account code. Formulation of 
separatesystemoffinanceissuingandadheringtospecificguidelinesofregarding maintenance of 
guidelines for accounts. This resulted in Unsystematic and less focused approach 
towardsaccounting. 
Organizational Structure of AccountsDepartment: 
The organization structure and formation of accounting department indicates the role adopted 
by the accounts department and importance of finance function and position of accounts 
department in the overall organization. It also indicates how the account department is being 
managed and regulated by trust. 
 
Duties and Power of AccountsDepartment: 
Finance being a principal department responsible for financial success, it is necessary that the 
department should work in cohesion with other departments. 
Howtheaccountsdepartmentfunctionsitisveryimportantissue.Inthisresearch, the scholar has 
examined various issues related with maintenance of accounts by thetrust. 
Table 7 
Sr. No Question 
1 Classification of 
employees 
workingin 
accounts/ finance 
department 
Chief 
Finance 
Officer 
Account 
Officer 
Assistant 
Account 
Officer 
Super 
visor 
Cashier Clerk 
 No’s 12 23 08 41 54 60 
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Most of the trust under study do not have a separate accounts department in most of cases 
accounts department merge with administrative department as such the role and duties of 
account department are not properly defined. Many of the administrative officers also perform a 
task of accountant. Professional qualification and training is not considered is essential for 
developing accounts department. The role of accounts department is very narrow and limited 
these department looks after only collection of receipt and payment. Other professional aspects 
of accounting often remain neglect causing damage to the system and development an 
accounting practices. 
 
Guidelines for Maintenance of Books ofAccounts: 
To maintain the accounting books and financial records effectively it is necessary that 
appropriate arrangements be made through guidelines regarding maintenance of accounts. 
 
Whether the trust under study develops such guidelines or not is a very important issue that 
needs to be properly addressed. 
Table 8 System of Maintenance of Accounts 
Sr. No Question Number 
A Whether the bye-laws have the provisions in respect of maintenance of accounts? 
1 Principal books to be maintained 21 
2 Methods of accounting 26 
3 Rules regarding maintenance of journal 03 
4 Provision of various account activities 06 
5 Rules regarding maintenance and recording of cash transaction 28 
6 Rules regarding expenses and accounting of expenses 24 
7 Rules regarding receiving cash and cash receipt 27 
8 Classification of revenue and capital expenses 09 
9 Rules regarding financial year ending 26 
10 Rulesregardingpreparationandmaintenanceof financialstatement 21 
11 Rules regarding internal audit and internal financial control 17 
12 Rules regarding acquisition and disposal of assets 8 
13 Rules regarding maintenance of development funds 7 
14 Rules regarding acquisition and utilization of grants 27 
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Table 9 
Sr. No Question Formal Informal 
2 If Yes, whether such guidelines are formal or 
informal 
04 26 
 
Table 10 
Sr. No Question Yes No 
3 Whether the law provide for rules regarding 
maintenance of account 
27 03 
 
A careful study of guidelines of regarding of maintenance of accounts clearly indicates that 
there is absence of well design and systematic guidelinesand maintenance of accounts. Most of 
the trust under study though have specific guidelines regarding maintenance of principle books, 
methods of accounting and rules regarding recording of expenses and receipts, however further 
such guidelinesregardinginventory,stock,funddevelopmentandassetmanagement 
arenotsystematicallydefined.Itisalsonoticedthattheseguidelinesareoftenquite 
old inappropriately framed and needs modification. In most of the cases rule of thumb prevails 
and hence, the trusts are not able to properly manage their funds and accounts. 
Regulatory Framework of AccountingSystem: 
Maintenance of accounts not only an essential function of institution but at the same time it is 
mandatory activity also various regulation and laws describe for such regulatory framework of 
maintenance books of accounts. Question has to whether the bylaws provide for such 
maintenance of accounts if yes, what are the regulatory guidelines is analyzed here: - 
Regulatory Framework 
Table 11 
Sr. No Question Yes No 
1 Do you have a defined financial system? 11 9 
 
Table12 
Sr. No Question Yes No 
2 Whether the duties, power and authority of the officer in 
the accounts department are defined? 
6 47 
 
 
15 Rules regarding development of endowment funds 12 
16 Rules regarding membership and membership fees 28 
17 Rules regarding depreciation of assets 9 
18 Rules regarding classification and allocation of surplus 11 
19 Rules regarding maintenance of stock and stock register 12 
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Table13 
Sr. No Question Yes No 
3 Whether the accounts department formulates the policy 
governing the finances of the trust? 
8 22 
 
Table 14 
Sr. No Question   
4 If yes, which of the following policies are formulated 
by the accounts department 
Yes No 
a General financial policy 11  
b Investment policy 9  
c Budget policy and budgeting 8  
d Policy regarding acquisition of new assets 12  
e Policy regarding disposal of assets 12  
f Fund raising policy 13  
g Policy regarding channelization of funds 12  
h Fees and service charge 11  
The data presented above table throws sufficient light on prevailing financial 
systemanditsimplications.Fromthepresentdata,fewimportantobservationscan bemade. 
 There is need to develop a sound financialsystem. 
 The prevailing financial system is quite old and conventional innature 
 Most of the trust do not have a well-defined comprehensive financialsystem. 
 Thedutiesandpowerofaccountsdepartmentsandstaffsarenotappropriately defined which 
results in overlapping in functions in proper of arrangement oftask and lack of well-
definedauthority. 
 It is also noticed that account department has not formulated many of the accounting and 
financialpolicies. 
 The role of accounts department is very limited and restricts itself selectareas only 
 This department is not given necessary authority power and develop comprehensive 
accountingpolicy. 
 The accounts departments of representative trust usually look after the policies regarding 
collection of fees budgeting and investment whereas the 
coreareaslikeutilizationanddisposalassets,fundraisingandchannelization of funds do not fall 
in the purview of accountsdepartment. 
Insights Gained: 
From the above discussion a few important insights can be drawn. 
 the educational trust in Pune city are yet to adopt a modern systematic and scientific system 
of accounting 
 the educational trust in Pune continue with conventional rule of thumb and old system of 
maintenance of books 
 the process of mechanization has not yet gained momentum to maintain books of accounts 
 the conventions of accounting and modern accounting standards are not yet rightfully 
implemented by these educational trust. 
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 the orthodox approach of maintenance of accounts leads to under management of funds and 
fails to have right disclosure of finances. 
 the innovative concept of financial management and investment management cannot be 
applied because of limitations of conventional accounting system. 
 
Conclusions: 
The above discussion thus helps to conclude that there is a need to reform a accounting system 
of educational trust and make it more rationale scientific and according to modern conventions 
and standards of accounting. unless and until educational trust adopt a more objective and 
systematic approach towards accounting the financial and accounting systems in the educational 
trust cannot help to solve the problems of these trust. 
 
 
References: 
Ravi, F.H. (1960), Financing of Higher Education in Less Developed Countries, Aligarh 
Muslim University:Aligarh. 
Swaminathan Report (1994), Report of the High Power Committee for 
MobilisationofAdditionalResourcesforTechnicalEducation,AICTE,NewDelhi. 
Varghese (2005) Financing Higher Education in India; Problems and Prospects, Jestore 
Publication.Thiruvananthapuram. 
 
 
